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More borrowers concerned for rising
interest rates

e Highest proportion of borrowers fixed home loan through finder.com.au/home-loans in over 3 years!

December 13, 2014, Sydney, Australia — More borrowers are concerned for rising interest
rates, with the highest level of fixed home loans in over three years through one of Australia’s
biggest comparison websites finder.com.au’.

The proportion of borrowers fixing their home loan through finder.com.au/home-loans was 36
percent in October — the highest level for the past three years since the cash rate began
falling in November 2011.

November 2014 also followed with a high proportion of borrowers fixing through the site, of 33
percent.

Compared to the start of 2014, 25 percent of borrowers were fixing their home loan through
the site, and 11 percent were looking to fix in November 2011 (since the first rate cut of this

downward cycle).

The number of fixed home loans financed in October were 8,384, the second-highest number
of fixed home loans financed this year, according to finder.com.au analysis of Australian
Bureau of Statistics (ABS) data, released this week.

The proportion of fixed loans financed in October was 15.1 percent. This is also among the
highest level all year and it’s higher than it was in November 2011 (11 percent).

' Experian Hitwise 2013, 2014
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Michelle Hutchison, Money Expert at finder.com.au, said the rise in popularity for fixed home
loans could be from many experts forecasting rates to rise next year.

“Even though some experts have changed their forecasts and are now expecting a rate drop
before they start to rise, the majority are still expecting rates to rise next year.

“The finder.com.au Reserve Bank Survey found seven of the 37 leading experts changed
their forecast to be a rate drop next year.

“‘Despite this, they are still expecting rates to eventually rise, so borrowers who have
overstretched themselves or concerned should consider locking in a fixed rate home loan.”

Mrs Hutchison said record-low interest rates could also be a factor, with rates among the
lowest levels ever recorded.

“This year, we've seen average variable home loan rates fall by 0.24 percentage points — from
5.46 percent in January to 5.22 percent now. The difference in monthly repayments for a
$300,000 loan size over 30 years is $45 less per month.

“We've also seen fixed rates also take a dive, with the average three-year fixed rate falling by
0.19 percentage points from 5.17 percent to 4.98 percent now. If you fixed a $300,000 home
loan in January you would be paying $35 more per month than if you fixed now.

“You can now get a variable home loan rate for as low as 4.39 percent (by Heritage Bank)
and three-year fixed rates are starting from 4.59 percent (ME Bank and Greater Building
Society).

“Lenders have continued to cut home loan rates this year because their funding costs have
fallen and they have passed on the savings to borrowers, they also have room to move as
they haven't passed on all of the cash rate cuts since rates began to fall in November 2011.

“Fixed loans are usually a barometer for the direction of interest rate movements and with
fixed rates still falling, it could be a sign that another cash rate cut could happen next year.

“While there has only been one lender drop a variable home loan rate this month, interest rate
movements are still on the move and it's likely that we'll see more drops. Despite this, interest
rates are likely to eventually start rising so it's a great time to lock in a fixed rate if you're
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concerned about rising rates. Or borrowers could hedge their bets and split their loan so a
portion is with a variable rate and a portion is fixed.”
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About finder.com.au:
finder.com.au is one of Australia’s biggest comparison websites and has helped over 4.8 million Australians find

better credit cards, home loans, life insurance, shopping deals and more since 2006. finder.com.au compares 250
credit and debit cards from 31 providers, over 300 home loan products, and information from 13 life insurance
providers as well as online shopping promo codes, mobile phone plans, travel insurance and more. One Australian
every five minutes is using_finder.com.au or one of its network sites creditcardfinder.com.au and
lifeinsurancefinder.com.au to find better (Source: Google Analytics).

Disclaimer:

Hive Empire Pty Ltd (trading as finder.com.au, ABN: 18 118 785 121) provides factual information, general advice
and services on financial products as a Corporate Authorised Representative (432664) of Advice Evolution Pty Ltd
AFSL 342880. Please refer to our ESG and Credit Licence ACL 385509. We are also a Corporate Authorised
Representative of Countrywide Tolstrup Financial Services Group Pty Ltd. ABN 51 586 953 292 AFSL 244436 for the
provision of online travel insurance. We are not owned by any Bank or Insurer and we are not a product issuer or a
credit provider. Although we cover a wide range of products, providers and services we don't cover every product,
provider or service available in the market. We also don't recommend specific products, services or providers. If you
decide to apply for a product or service through our website you will be dealing directly with the provider of that
product or service and not with us. We recommend consumers understand the Product Disclosure Statements before
deciding if a product is right for them (c) 2013.
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