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Australia’s $1 million homeownership
dream

e Buying a home worth over $611,000 will set you back $1 million
e Sydney tops the list with most expensive median house price of $825,000, costing $1M in 11 years
e Borrowers warned to watch out for paying higher costs than necessary!

January 12, 2015, Sydney, Australia — The Australian dream of homeownership carries a $1
million price tag for many, following new research by one of Australia's biggest comparison
websites finder.com.au’.

The research found that Australians with a mortgage of at least $489,300 will cost $1 million
over the life of a 30-year loan, using the average variable interest rate of about 5.5 percent.

If this mortgage size was 80 percent of the property's value, that means any property priced
from $611,625 will end up costing borrowers $1 million.

Michelle Hutchison, Money Expert at finder.com.au, said many borrowers are being stung by
this slow-burning hole in their hip pocket.

“When borrowers look at how much they can afford to repay for a home loan, they might not
look down the track to how much they end up spending. The danger lies with spending a lot
more than necessary.

! Experian Hitwise 2013, 2014
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“While it’s likely that your home will increase in value over a 30-year loan term, it might not
compensate the cost of a home loan as the money you end up spending can be greatly
increased if you have a small deposit and don’t shop around for a good value deal,” she said.

Across the country, Sydney tops the list for the most expensive median house price of $825,000
according to figures by CoreLogic RP Data. For this price tag, borrowers will hit the $1 million
mark by year 11, based on the average variable rate of about 5.5 percent, with a 20 percent
deposit which would mean a loan size of $660,000.

For the median-priced house in Melbourne of $633,000, a mortgage of $506,400 (with a 20
percent deposit) would cost borrowers $1.035 million over 30 years — hitting the $1 million mark
by year 24.

“This research was based on the average variable rate of about 5.5 percent but borrowers need
to remember that there’s a big difference between what lenders are offering, which can mean
bigger costs for a home if you're not careful.

“For instance, the lowest ongoing variable rate on finder.com.au/home-loans is currently 4.39
percent by Heritage Bank — that’s 1.11 percentage points lower than the average variable rate
of 5.5 percent and a difference of $446 per month in mortgage repayments for a $660,000
home loan.

“Take advantage of the online tools and comparisons of different home loans to help you find
the best value deals. This calculator helps borrowers determine the monthly repayments for
each home loan based on any loan amount.”

Total cost to buy a median-priced house with a 20% deposit

Median house price Mortgage size with 20% Total cost over 30 adfinder
deposit years
Sydney $825,000 $660,000 $1.349 million
Melbourne $633,000 $506,400 $1.035 million
Perth $530,000 $424,000 $866,673
Brisbane $475,000 $380,000 $776,735
Adelaide $421,000 $336,800 $688,433

Source: ranked by highest median house prices, price figures from CoreLogic RP Data, calculations and analysis by
finder.com.au, based on average variable home loan interest rate of 5.5%, 30-year loan term and 20% deposit
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About finder.com.au:
finder.com.au is one of Australia’s biggest comparison websites and has helped over 4.8 million Australians find

better credit cards, home loans, life insurance, shopping deals and more since 2006. finder.com.au compares 250
credit and debit cards from 31 providers, over 300 home loan products, and information from 13 life insurance
providers as well as online shopping promo codes, mobile phone plans, travel insurance and more. One Australian
every five minutes is using finder.com.au or one of its network sites creditcardfinder.com.au and
lifeinsurancefinder.com.au to find better (Source: Google Analytics).

Disclaimer:

Hive Empire Pty Ltd (trading as finder.com.au, ABN: 18 118 785 121) provides factual information, general advice
and services on financial products as a Corporate Authorised Representative (432664) of Advice Evolution Pty Ltd
AFSL 342880. Please refer to our ESG and Credit Licence ACL 385509. We are also a Corporate Authorised
Representative of Countrywide Tolstrup Financial Services Group Pty Ltd. ABN 51 586 953 292 AFSL 244436 for the
provision of online travel insurance. We are not owned by any Bank or Insurer and we are not a product issuer or a
credit provider. Although we cover a wide range of products, providers and services we don't cover every product,
provider or service available in the market. We also don't recommend specific products, services or providers. If you
decide to apply for a product or service through our website you will be dealing directly with the provider of that
product or service and not with us. We recommend consumers understand the Product Disclosure Statements before
deciding if a product is right for them (c) 2013.



