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finder.com.au study finds first home buyer investors worst off in property market
	· 14% of first home buyers are buying their first home as an investment property
· First home buyer investors have deeper pockets than owner-occupied first home buyers
· However, with fewer grants and lenders clawing back deals, could be good news for owner-occupier first home buyers.



June 15, 2015, SYDNEY – First home buyer investors are the worst off in the Australian property market despite being in a better financial position, according to a new study by one of Australia’s biggest comparison websites finder.com.au[footnoteRef:1]. [1:  Experian Hitwise since 2013] 


The survey of more than 1,100 Australians, commissioned by finder.com.au[footnoteRef:2] found that 14 percent of recent or prospective first home buyers are buying their first home as an investment. Generation Y (aged 18-34) are more likely to be first home buyer investors than any other age group, with 64 percent of first home buyer investors are Gen Y, followed by Gen X (aged 35-54) with 33 percent. [2:  Survey commissioned by finder.com.au and conducted by leading global research provider pureprofile] 


These first home buyer investors are more likely to have a bigger household income than owner-occupier first home buyers, with almost double the proportion who have a household income of over $200,000 (17 percent) compared to first home buyer owner-occupiers (9 percent). Over half of first time buyer investors (59 percent) have a household income of $100,000 or more, compared to 46 percent of first home buyer owner-occupiers. 



Purchase budgets are also bigger for first home buyer investors, as over half (52 percent) are spending more than $500,000 compared to just 35 percent of first home buyer owner-occupiers. More first home buyer investors have a budget of over $1 million (9 percent) compared to first home buyer owner-occupiers (6 percent).

First home buyer investors are less likely to buy their first property in the same city in which they live (79 percent) compared with first home buyer owner-occupiers (91 percent). Almost half (48 percent) of first home buyer investors are likely to buy apartments, townhouses and villas compared to 36 percent of owner occupiers.

Michelle Hutchison, Money Expert at finder.com.au, said despite deeper pockets than owner-occupied first home buyers, first home buyer investors are finding it the toughest in the property market.

“First home buyers are among the lowest levels we’ve ever seen, currently at just over 15 percent of all home loans financed, and it has been steadily declining for over a year. 

“Government grants for first home buyers have declined while property prices have grown considerably over the past few years. And now with some lenders pulling back on their attractive rates to investors, first time buyer investors are the worst off.

“However, this is good news for first home buyer owner-occupiers who are the majority of first home buyers, as it could help alleviate the property market heat, which is being pushed by investors and refinancers. For instance, 42 percent of home loans financed in April 2015 were investment loans worth almost $13 billion. A decade ago, the proportion of investment loans was 34 percent, worth just over $6 billion.

“Whether you’re buying your first home to live in or as an investment, prospective borrowers need to be careful with over-stretching themselves as it’s not worth the financial risk if you can’t afford to jump into the market. Work out how much you can afford to repay with a buffer for rising interest rates and stick to a budget or face financial stress down the track.”







[bookmark: _GoBack]
Capital city results
· Sydney has the highest number of first home buyer investors, followed by Melbourne and Perth, while Adelaide has the least
· Sydney first home buyer investors are more likely to have a budget of over $500,000 than first home buyer investors in other capital cities, while Adelaide were the least likely
· Perth and Brisbane first home buyers are the least likely to have a budget over $1 million, while Sydney and Melbourne were the only cities to have first home buyer investors with property budgets of over $1 million
· Sydney first home buyer investors were more likely to have a household income of more than $100,000, followed by Melbourne, than Perth. The least likely is Adelaide.
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About finder.com.au:
finder.com.au is one of Australia’s biggest comparison websites and has helped over 4.8 million Australians find better credit cards, home loans, life insurance, shopping deals and more since 2006. finder.com.au compares 250 credit and debit cards from 31 providers, over 300 home loan products, and information from 13 life insurance providers as well as online shopping promo codes, mobile phone plans, travel insurance and more. One Australian every five minutes is using finder.com.au or one of its network sites creditcardfinder.com.au and lifeinsurancefinder.com.au to find better (Source: Google Analytics). 

Disclaimer:
Hive Empire Pty Ltd (trading as finder.com.au, ABN: 18 118 785 121) provides factual information, general advice and services on financial products as a Corporate Authorised Representative (432664) of Advice Evolution Pty Ltd AFSL 342880. Please refer to our FSG and Credit Licence ACL 385509.  We are also a Corporate Authorised Representative of Countrywide Tolstrup Financial Services Group Pty Ltd. ABN 51 586 953 292 AFSL 244436 for the provision of online travel insurance. We are not owned by any Bank or Insurer and we are not a product issuer or a credit provider. Although we cover a wide range of products, providers and services we don't cover every product, provider or service available in the market. We also don't recommend specific products, services or providers. If you decide to apply for a product or service through our website you will be dealing directly with the provider of that product or service and not with us. We recommend consumers understand the Product Disclosure Statements before deciding if a product is right for them (c) 2013.
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