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Tough outlook for property buyers despite supply exceeding demand
	· finder.com.au housing market study of the past 15 years shows supply will exceed demand this year
· However, it won’t necessarily slow down property price growth
· Property buyers in for a tough market and need to expect greater competition over next few years.



JULY 27, 2015, SYDNEY, AUSTRALIA – Property buyers hitting the market this mortgage season can expect tough competition, despite new research by one of Australia’s biggest comparison websites, finder.com.au[footnoteRef:1] revealing housing supply will exceed demand. [1:  Experian Hitwise since 2013] 


According to the finder.com.au study of population growth and the housing market over the past 15 years, 72 percent more properties are expected to be built this year than population growth would consume. However, this is unlikely to affect property prices as we expect property prices could continue to rise.

By the end of this year, a total of 207,970 new properties is projected to be approved for construction, based on the average growth of 3 percent for the past 15 years. Australia’s population is forecast to increase by 314,952 to 23.94 million people, which means 121,135 households needed[footnoteRef:2]. [2:  Based on average number of people per household of 2.3, source: Australian Bureau of Statistics] 


In 2014 there were 71 percent more properties approved than population growth required and property prices increased by 7.90 percent across capital cities according to CoreLogic RP Data.


Michelle Hutchison, Money Expert at finder.com.au, said property buyers can expect a continued level of competition and hotter house prices moving into mortgage season.

“With mortgage season around the corner (starting September 1), competition will remain just as tough as we’ve seen over the past year. Despite more new properties being built, house hunters can expect no relief with properties being snapped up fast and prices rising across many areas of Australia.

“And it’s only expected to get worse. If a 3 percent growth trend for new properties continues, along with the projected population growth, this oversupply will decrease to 32 percent next year, and will stay below 40 percent through to 2018, according to finder.com.au.

“With less oversupply for new properties expected to be built over the next few years, it could lead to a more difficult climate for property buyers as buyers will face a reduced availability of housing stock, meaning more competition and possibly higher prices.

“So if you’re in the market for a property, it could be better to jump in now rather than waiting for next year as it looks set to be even tougher.”



###

We now have a news feed on Twitter! Follow us for the latest updates or drop us a line to say hi: @finder_news.
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[bookmark: _GoBack]About finder.com.au:
finder.com.au is one of Australia’s biggest comparison websites and has helped over 4.8 million Australians find better credit cards, home loans, life insurance, shopping deals and more since 2006. finder.com.au compares 250 credit and debit cards from 31 providers, over 300 home loan products, and information from 13 life insurance providers as well as online shopping promo codes, mobile phone plans, travel insurance and more. One Australian every five minutes is using finder.com.au or one of its network sites creditcardfinder.com.au and lifeinsurancefinder.com.au to find better (Source: Google Analytics). 

Disclaimer:
Hive Empire Pty Ltd (trading as finder.com.au, ABN: 18 118 785 121) provides factual information, general advice and services on financial products as a Corporate Authorised Representative (432664) of Advice Evolution Pty Ltd AFSL 342880. Please refer to our FSG and Credit Licence ACL 385509.  We are also a Corporate Authorised Representative of Countrywide Tolstrup Financial Services Group Pty Ltd. ABN 51 586 953 292 AFSL 244436 for the provision of online travel insurance. We are not owned by any Bank or Insurer and we are not a product issuer or a credit provider. Although we cover a wide range of products, providers and services we don't cover every product, provider or service available in the market. We also don't recommend specific products, services or providers. If you decide to apply for a product or service through our website you will be dealing directly with the provider of that product or service and not with us. We recommend consumers understand the Product Disclosure Statements before deciding if a product is right for them (c) 2015.
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