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Credit card holders warned: are you really being rewarded?
	· More Australians choosing rewards credit cards: creditcardfinder.com.au
· $100 Myer gift card takes over 2 years to earn enough points by spending $100 per week
· Compare cards by how much you’re spending and how you use cards before signing up



AUGUST 10, 2015, SYDNEY, AUSTRALIA – Australia's biggest credit card comparison website creditcardfinder.com.au[footnoteRef:1] is warning cardholders to make sure it's worth the cost before signing up to a rewards card, following a spike in the number of Australians choosing rewards credit cards. [1:  Experian Hitwise since 2013] 


creditcardfinder.com.au saw almost three-times (186 percent) more Australians comparing rewards credit cards in July this year compared to last year. This is compared to just 36 percent growth across all credit cards on the website.

According to a creditcardfinder.com.au analysis of 366 credit cards compared by the website, 126 cards (34 percent) offered a rewards program. While it is possible to find some credit cards with a rewards program and no annual fee, most cards will take a long period time to earn any benefits for the majority of cardholders.

For Visa and MasterCard credit cards with rewards programs, the average spend required to earn a $100 Myer gift card was over $22,000 according to creditcardfinder.com.au. This would take over two years to earn based on a $200 spend per week ($10,400 per year) and 4.25 years with a $100 weekly spend ($5,200 per year).

Things improve with American Express cards, where the average spend required to earn a $100 Myer gift card was about half the spend of a Visa or MasterCard, at $12,120 – or just over 13 months of shopping based on a $200 weekly spend (2.3 years of shopping at $100 per week).

Annual fees for credit cards with rewards programs attached are generally higher, with an average annual fee of $154 compared to $80 for non-rewards cards.

Michelle Hutchison, Money Expert at creditcardfinder.com.au, said cardholders need to weigh up the value of rewards cards before signing up.

“Australians love to be rewarded and earning points can be fun, so it’s no wonder we’re seeing more cardholders choosing rewards cards over non-rewards cards.

“Earning rewards can result in extra value for those who would be spending their money anyway. But before choosing a rewards card, look at your spending habits as the high interest rate and high annual fee may outweigh any freebies you can potentially earn. 

“Also, make sure you pay off your credit card bill in full each month so you don’t end up paying extra interest and devalue the rewards points you accrue.”

###

We now have a news feed on Twitter! Follow us for the latest updates or drop us a line to say hi: @finder_news.
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About finder.com.au:
finder.com.au is one of Australia’s biggest comparison websites and has helped over 4.8 million Australians find better credit cards, home loans, life insurance, shopping deals and more since 2006. finder.com.au compares 250 credit and debit cards from 31 providers, over 300 home loan products, and information from 13 life insurance providers as well as online shopping promo codes, mobile phone plans, travel insurance and more. One Australian every five minutes is using finder.com.au or one of its network sites creditcardfinder.com.au and lifeinsurancefinder.com.au to find better (Source: Google Analytics). 

Disclaimer:
Hive Empire Pty Ltd (trading as finder.com.au, ABN: 18 118 785 121) provides factual information, general advice and services on financial products as a Corporate Authorised Representative (432664) of Advice Evolution Pty Ltd AFSL 342880. Please refer to our FSG and Credit Licence ACL 385509.  We are also a Corporate Authorised Representative of Countrywide Tolstrup Financial Services Group Pty Ltd. ABN 51 586 953 292 AFSL 244436 for the provision of online travel insurance. We are not owned by any Bank or Insurer and we are not a product issuer or a credit provider. Although we cover a wide range of products, providers and services we don't cover every product, provider or service available in the market. We also don't recommend specific products, services or providers. If you decide to apply for a product or service through our website you will be dealing directly with the provider of that product or service and not with us. We recommend consumers understand the Product Disclosure Statements before deciding if a product is right for them (c) 2015.
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